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Overview of the Presentation

* Overview of the 2021/22 financial period

« LGSETA's financial performance for the 2021/22 financial
period

« Audit outcomes for the 2021/22 financial period

* Focus areas for the 2022/23 financial period
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Statement of Financial Performance

: Actual o .
Description Actual' ecElee Expenditure 0L Reasons
000 . of budget
000
Administration 151 895 84% o The biggest cost driver for
= : : administration is employee
Administrative Levy income (10.5%) 111 669 related expenditures — the
Project administration costs 39 508 LGSETA is labour intensive
and this driver constituted
Interest income 29 444 61% of the actual
Other income 346 expenditure
Total admininstration 180 967
102%
Mandatory Grant Levy income (20%) 212 317 216 194
32% o Delays in the finalisation of
grant disbursement
processes
Discretionary Grant Levy income 487 267 156 801 o The committed amount for
(49.5%) 2021/22 was R204 537,

representing 41.97%
o Combined percentage

commitment and

expenditure — 74%
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Statement of Financial Position

20?3(%022 295(%21 % Movement
Total Assets 1 883 325 1491 214 26%
Total Liabilities 138 059 114 402 21%
Total Reserves 1748 767 1376 812 27%

2021/2022 2020/2021
'000 '000
Liquidity
Current Ratio 14:01 13:01
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Annual Financial Statements

Compliance with laws

Annual performance Report -
predetermined objectives

— LGSETA

CREATING GREATER IMPACT

Unqualified Audit opinion Unqualified Audit opinion

Non-compliance findings were raised in the following areas:
Annual Financial Statements

Material adjustment made to the AFS, noncompliance with section Non-compliance findings were raised

55(1)(b) of the PFMA, in the following areas: in the following areas:

o Irregular expenditure Annual Financial Statements

o Contingent liabilities Material adjustment made to the AFS,
o Cash flow statement non-compliance with section 55(1)(b)

of the PFMA, in the following areas:

Expenditure Management
P |u 9 o Commitments

o Prepayments — Non-compliance with treasury regulation 31.1.2 (c)

o Irregular expenditure — non-compliance with section 51 (1)(b)(ii) of the Expenditure Management

A o Prepayments — Non-compliance

with treasury regulation 31.1.2 (c)
Procurement and Contract Management

o Goods and services with a transaction value above R500 000 were
procured without inviting competitive bids — Non-compliance with
treasury regulations16A6.1 and TR16A6.4

Qualified Audit Opinion Qualified Audit Opinion
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Key Focus Areas for 2022/23

i

« Continuous improvement of our internal control environment.

« Faster and more efficient in processing of payments to suppliers
and grant beneficiaries.

 Regular reviews of accounting policies and documentation of
standard operating procedures for each policy.

* Improved communication with stakeholders, most importantly our
support departments.

o Attainment of a clean audit.
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